WHAT 1S IT AND

WHY DOES IT

MATTER’

AT THE END OF THE YEAR, LONG-STANDING

TAX CUTS WILL EXPIRE AND INDISCRIMINATE,
ACROSS-THE-BOARD SPENDING CUTS TO

DEFENSE AND NON-DEFENSE PROGRAMS KICK
IN. THE CONGRESSIONAL BUDGET OFFICE
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\ ROUTINELY EXTENDED TAX CUTS
(USED MAINLY BY BUSINESSES)

[17%]

DEFENSE

[37%]

- $64, billion in cuts in 2013

-$54 billion of these cuts comprise ?
what's known as the "sequester” — b o 11 s
indiscriminate, across-the-board - 1 lon
cuts to defense and non-defense
programs scheduled to begin on

January 2nd

- Many entitlement programs exempt

NON-DEFENSE
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A majority of Republicans have decided that if the wealthy don't get
to keep all of their tax breaks, nobody does.

They claim letting tax cuts expire for the highest
earners will somehow hurt economic growth.

Reality: CBO data show
extending tax cuts for high-income
earners has the lowest economic

High income tax $0.10 bang-for-the-buck of any other
cuts ' tax provision in the Fiscal CIiff.
Middle/low $0.60

Income tax cuts

Payroll tax cut &
unemployment $0.70
Insurance

$0.00 $0.25 $0.50 $0.75

Return on the dollar




